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in England, when she might perbaps have
bought it at the much lower natural price of
some other country. It occasions then a disad-
vantageous distribution of the general capital,
which falls chiefly on the country bound by’its
treaty to buy.in the least productive market;
but it gives no advantage .to the seller .on ac-
count of any supposed monopoly, for he is pre-
vented by the competition of his own country-
men. from selling his goods above their natural
price; at which he would sell them; whether he
exported them to France, Spain, or the West
Indies, or sold them for home consumption.

ON COLONIAL TRADE.

. In what then does the advantage. of the stipu-
lation in the treaty consist? It consists.in this:
these particular goods could not have been made
in England for ‘exportation, but for the privilege
which she alone had of serving this particular
market; for the competition. of :that country;
where the natural price was lower, would have
deprived her of all chance of selling those com-
modities. This, however, would have. been of
little importance, if England were quite secure
that she could sell to the same amount any other
goods which she might fabricate, either in the
French market, or with equal advantage in any
other. The object which England has in view,
is, for example, to buy a quantity of French
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CHAPTER XXVIIL

ON THE COMPARATIVE VALUE OF
GOLD, CORN, AND LABOUR,
IN RICH AND POOR COUNTRIES.

# GoLp and silver, like all other commodities,” says
Adam Smith, ¢ naturally seek the market where
‘the best price is given for them; and the best
price is commonly given for every thing in the
country which can best afford it. Labour, it must
be remembered, is the ultimate price which is paid
for every thing ; and in countries where labour is
equally well rewarded, the money price of labour

“will be in proportion to that of the subsistence of .

the labourer. But gold and silver will naturally
exchange for a greater quantity of subsistence in a
‘rich than in a poor country; in a country which
abounds” with subsistence, than in one which is
but indifferently supplied with it.”

But corn is a commodity, as well as gold, silver,
and other things ; if all commodities, therefore,
‘have a high exchangeable value in a rich country,
corn must not be excepted ; and hence we might
correctly say, that corn exchanged for a geat deal
of money, because it was dear, and that money, too,
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pensive medium, and enables the country, without
loss to any individual, to exchange all the gold
which it before used for this purpose, for raw ma-
terials, utensils, and food; by the use of which, both
its wealth and its enjoyments are increased.

In a national point of view, it is of no importance
whether the issuers of this well regulated paper
money be the Government or a Bank, it will, on the
whole, be equally productive of riches, whether it
be issued by one or by the other ; but it is not so
with respect to the interest of individuals. Ina
country where the market rate of interest is 7 per
cent., and where the State requires for a particular
expense 70,0001, per annum, it is a question of im-
portance to the individuals of that country, whether
they must be taxed to pay this 70,000L per annum,

.~ or whether they could raise it without taxes. .Sup-

pose that a million of money should be required to
fit out an expedition. If the State issued a million
of paper, and displaced a million of coin, the ex-
pedition would be fitted out without any charge to
the people ; but if a Bank issued a million of paper,
and lent it to Government at 7 per cent., thereby
displacing a million of coin, the country would be
charged with a continual tax of 70,000L pér an-
num: the people would pay the tax, the Bank would
receive it, and the society would in either case be
as wealthy as before ; the expedition would have
been really fitted out by the improvement of our
FF

vatzesry GOOgle

\

449
intrinsic value, yet, by limiting its quantity, its
value in exchange is as great as an equal deno-
mination of coin, or of bullion in that coin. On
the same principle too, namely, by a limitation
of its quantity, a debased coin would circulate
at the value it should bear, if it were of the legal
weight and fineness, not at the value of the
quantity of metal which it actually contained.
In the history of the British coinage, we find
accordingly that the currency was never depre-
ciated in the same proportion that it was de-
based ; the reason of which was, that it never
was multiplied in proportion to its diminished
intrinsic value *.

ON CURRENCY AND BANKS.

There is no point more important in issuing
paper money than to be fully impressed with the
effects which follow from the principle of limi-
tation of quantity. It will scarcely be believed
fifty years-hence, that Bank directors and minis-
ters gravely contended in our times, both in
parliament, and before committees of parlia-
ment, that the issues of notes by the Bank of
England, unchecked by any power in the holders
of such notes, to demand in exchinge either
specie, or bullion, had not, nor could have any

® Whatever I say of gold coin, is equally applicable to
silver coin; but it is not necessary to mention both on every
occasion.
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