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Review of Economic Growth Accountant

Focused on the Middle Income Trap and the Role of Capital Stock

Few countries have achieved to become high income countries from middle income
countries, which is called “middle income trap.” Middle income trap should be solved
for preventing obstacle for developing social welfare system under aged society. This
article summarizes several previous studies about “middle income trap” for considering
the adequate policies to reduce the middle income trap, which are summarized for the
following three points. First, the biggest difference under the growth accountant between
high income countries and middle income countries lie in the total factor productivity.
Second, one of the reasons of low total factor productivity may be in the failure of the
industrialization or industrial structural change. Third, the policymaking of becoming
high income countries are different since the background of middle income countries
are different by countries. As a whole, research of the middle income countries in each
region is expected to be continued.
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